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“Equity valuation is one of the core activities in the investment profession” (

answer the same question: “what is the value of an asset?”

’s business, competitive environment 

–



“

”

“

determine the company’s value by estimating future cash flows and then discounting them at a 

”
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flow’s
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 ߬ 
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ܶ𝑉 = ி஼ி೙ ×(1+௚)௥−௚

–

respect to the company’s financial structure. 
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by running a linear regression of the excess returns of the stock against the market’s 
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a risk premium which adequately reflects the risk of the firm’s 

“ credit rating from Standard & Poor’s, 

”

to maturity of the firm’s outstanding bonds

measure of the firm’s effective borrowing cost 

“

”



using debt to fund a firm’s operations 

𝑉௅ =  𝑉௎ + ܲ𝑉 (ܵܶܫ) − ܲ𝑉(ܥܦܨ)

or retained earnings. They represent the return received by investors for holding the company’s 
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discussion of the following valuation multiples is based on UBS Warburg (2001), “

.”



This multiple is a valuation indicator that compares a company’s value with 

book value multiple compares a company’s market 
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’s Valuation



firm’s intrinsic value by focusing on its long



’s 

to better understand the company’s operating profile and the relative contribution of each 

emerged as the UK’s leading carrier and as Europe the second low

in terms of passengers’ traffic. F

Europe’s most competitive 



’s ownership structure is primarily institutional. 

’s shares are held by investors based in the United Kingdom, 

’s investors

of the company’s equity.



plc (EZJ)’s shares are listed and traded on the London Stock Exchange



’s route network 

Revenue, remaining the company’s primary source of revenue and profit.

the group’s Total Revenue.

’s focus on optimizing 



’s UK market share from 
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’s segments by Region in FY 2025

’s revenues changes across regions. 
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’s fleet size (FY 2014 –

’s total fleet 

The aircraft are split between the Group’s brands





–
–

’s latest Air Passenger Market Analysis 



–
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, as reported in the company’s 2024 annual report 

30% of airlines’ operating 
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worsens the operator’s international competitiveness compared to foreign competitors, 

demand conditions and firms’ financial positions, making financial management more 
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passengers’





’s fiscal year ends every year on 30 September.

’s strategic objectives for 2028 (which will be 

are not representative of the company’s current scale; and second, two pre

for understanding the company’s financial dynamics, long



of the company’s future financial performance.

plc’s total revenues have consistently grown on average, with a negative growth peak 

’s expansion



’s revenue. Since 2021, ’s accounts have also included the 

Holidays revenue segment, which is currently the company’s fastest

main strategic driver of expansion for the Group. Reflecting the company’s operational 

’s FY25 

–

’s FY25 Results indicate an expected customer 
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of the company’s cash position. In general, however, the impact that

company’s net income and financial income is minimal; therefore, interest expenses and interest 

The item “other financial items” mainly includes foreign exchange effects related to flows in 

௧݁ݏ݊݁݌ݔ𝐸 ݔܽܶ =  𝐸ܤ ௧ܶ 25 ݔ%
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’s profitability shows three different phases: the pre
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’s asset 

reached £658m in FY2025, confirming the company’s 

the company’s perspective of future growth.

, including the company’s high capex and PPE 
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’s financial position and the 

’s NWC is consistently negative, due to a structural 
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’s structural business 



’s net debt has fluctuated between net cash and 

forecasted profile remains consistent with the company’s capital
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to reflect the company’s 

’s stated intention to increase the proportion of owned 

financial investments. These were forecasted as the previous year’s cash balance plus the Free 
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’s capital
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therefore represents the firm’s cost of capital



’s daily returns were regressed against 

’s returns and the market returns, and the variance of the market returns. 

’s daily excess returns on FTSE 100 excess returns 

Damodaran’s
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’s equity value is obtained by combining the number of shares 
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’s 2028 PPE target and by temporary 
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reflecting the company’s steady
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’s intrinsic value is most sensitive to the 

’s, 



’s own figures: revenues for EV/Sales, EBITDA for EV/EBITDA, and EPS for the 



’s intrinsic value 

as the primary valuation method, since it best captures the company’s multi

’s shares was £4.93, significantly below 



’s FY2025 financial statements, whereas J.P. Morgan’s estimates were 
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