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Netflix 
Price: 114,38$ 

Price Target: 133,43$ 

 

Company Data 

Price: 114,38$ 

Market Cap: 48,95B $ 

Shares Out: 428 Million 

Date of Price: 31-Dec 2015 

Price Target: 133,43$ 

Date of Price Target: 31-Dec 2016 

 

Goldman Sachs Valuation Target 

PT:   140$ 

Date: 15-July 2015 

PT Date: 15-July 2016 

Rating: Overweight 

 

Price Performance: 
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G /Ke 5,50% 6% 6,50% 7% 7,50% 8% 8,50% 9% 9,50% 10%
0% 143,73        130,07    118,57    108,76    100,31    92,95      86,50      80,80      75,74      71,20      

0,50% 154,75        138,91    125,77    114,71    105,28    97,14      90,06      83,85      78,37      73,49      
1% 168,23        149,53    134,30    121,66    111,01    101,93    94,10      87,29      81,31      76,03      

1,50% 185,08        162,51    144,52    129,86    117,70    107,46    98,72      91,18      84,62      78,87      
2% 206,74        178,73    157,02    139,71    125,61    113,90    104,04    95,63      88,37      82,06      

2,50% 235,61        199,58    172,64    151,75    135,09    121,52    110,25    100,76    92,66      85,68      
3% 276,04        227,39    192,72    166,79    146,69    130,66    117,60    106,75    97,61      89,81      

3,50% 336,69        266,32    219,50    186,14    161,19    141,84    126,41    113,83    103,38    94,58      
4% 437,76        324,71    256,99    211,93    179,82    155,80    137,18    122,32    110,21    100,15    

4,50% 639,91        422,03    313,23    248,05    204,67    173,76    150,64    132,70    118,39    106,73    
5,00% 1 246,34    616,67    406,95    302,21    239,46    197,71    167,94    145,67    128,40    114,62    
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10 Appendix 

Appendix – A: subscriber analysis 
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Appendix – B: Income Statement 
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Appendix – C: Balance Sheet   
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Appendix – D: Statement of Cash Flows  

 

 

 

 

Appendix – E: CAPEX  

 

CAPEX 2015E 2016E 2017E 2018E 2019E 2022E 2021E 2022E 2023E 2024E 

New PPE 539,75 764,66 896,89 1069,01 1240,75 1423,28 1618,65 1810,88 1986,08 2120,69 

Old PPE 414,70 539,75 756,66 896,89 1069,75 1240,75 1423,28 1618,88 1810,88 1986,08 

Depreciation 80,64 132,42 96,15 110,16 109,91 116,82 125,03 123,03 112,13 86,15 

CAPEX 205,70 339,33 246,37 282,28 281,65 299,36 320,39 315,26 287,34 220,75 

 

 

 

 

Cash Flow 

Statement 

2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 

Net Income 309,08 472,20 713,49 1012,94 1400,88 1973,08 2564,74 3185,85 3738,94 4266,62 

Depreciation 80,64 132,42 96,15 110,16 109,91 116,82 125,03 123,03 112,13 86,15 

Deferred Taxes 30,10 30,10 30,10 30,10 30,10 30,10 30,10 30,10 30,10 30,10 

Changes in Working 

Capital 

164,32 258,93 209,91 202,82 189,26 191,73 189,50 186,01 176,17 117,80 

Cash from 

Operating Activities 

195,30 315,59 569,63 890,18 1291,44 1868,07 2470,17 3092,77 3644,81 4204,87 

CAPEX 205,70 339,33 246,37 282,28 281,65 299,36 320,39 315,26 287,34 22,75 

Free Cash Flow -10,39 -23,74 323,26 607,90 1009,78 1568,71 2149,78 2777,51 3357,47 3984,11 
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Appendix – F: Return on Equity  

 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 

Net 

Income 

309,08 472,20 713,49 1012,94 1400,88 1973,08 2564,74 3185,85 3738,94 4266,62 

Equity 2209,44 2739,71 3465,73 4491,58 5901,94 7896,80 10479,05 12675,16 17398,91 21779,96 

ROE 14% 17,2% 20,6% 22,6% 23,7% 25% 24,5% 23,3% 21,5% 19,6% 

 

Appendix – G: APV results  

  

 

Equity Value 55 211,24 

Cash 3 884,85 

Debt 4 281,26 

Value 54 814,82 

Unlevered Equity Value 58 019,31 

  

Outstanding Shares 428,08 M 

  

Price Target 135,53$/share 

 

 

 

 2016 2017 2018 2019 2020 2021 2022 2023 2024 

FCFF -23,74 323,26 607,90 1009,78 1568,71 2149,78 2777,51 3357,47 3984,11 

TV (disc.)         44857,95 

Disc FCFF -23,74 300,74 526,18 813,17 1175,29 1498,46 1801,19 2025,66 2236,33 

ITS 48,81 70,77 82,80 101,02 102,03 120,39 138,45 168,91 168,91 

ITS (Disc.) 48,81 67,56 75,46 87,89 84,74 95,46 104,80 122,06 5178,89 

Exp. Bankruptcy 

Costs 

2553,39         
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Appendix – H: Sensitivity Analysis  

 

G/Ke 5,5% 6% 6,5% 7% 7,5% 8% 8,5% 9% 9,5% 10% 

0% 143,73 130,07 118,57 108,76 100,31 92,95 86,50 80,80 75,74 71,20 

0,5% 154,75 138,91 125,77 114,71 105,28 97,14 90,06 83,85 78,37 73,49 

1% 168,23 149,53 134,30 121,66 111,01 101,93 94,10 87,29 81,31 76,03 

1,5% 185,08 162,51 144,52 129,86 117,70 107,46 98,72 91,18 84,62 78,87 

2% 206,74 178,73 157,02 139,71 125,61 113,90 104,04 95,63 88,37 82,06 

2,5% 235,61 199,58 172,64 151,75 135,09 121,52 110,25 100,76 92,66 85,68 

3% 276,04 227,39 192,72 166,79 146,69 130,66 117,60 106,75 97,61 89,81 

3,5% 336,69 266,32 219,50 186,14 161,19 141,84 126,41 113,83 103,38 94,58 

4% 437,76 324,71 256,99 211,93 179,82 155,80 137,18 122,32 110,21 100,15 

4,5% 639,91 422,03 313,23 248,05 204,67 173,76 150,64 137,18 118,39 106,73 

5% 1246,34 616,67 406,95 302,21 239,46 197,71 167,94 145,67 128.40 114,62 

 

 

 

 

Appendix – I: Good Case Scenario 

 

Global 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 

Beg. Subs 51,54 58,10 94,99 135,18 162,88 191,86 225,14 258,96 295,15 330,72 363,13 

New Subs 

Adds 

6,56 36,89 40,19 27,71 28,98 33,28 33,82 36,18 35,57 32,41 27,52 

End. Subs 58,10 94,99 135,18 162,88 191,86 225,14 258,96 295,15 330,72 363,13 390,65 

YoY Growth -- 63,5% 42,3% 20,5% 17,8% 17,3% 15% 14% 12,1% 9,8% 7,6% 

 

Price Target 207,49 $/share 
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Appendix – J: Bad Case Scenario 

 

Global 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 

Beg. Subs 51,54 58,10 60,79 86,51 104,25 122,79 144,09 165,74 188,89 211,66 232,40 

New Subs 

Adds 

6,56 2,70 25,72 17,73 18,55 21,30 21,65 23,16 22,76 20,74 6,04 

End. Subs 58,10 60,79 86,51 104,25 122,79 144,09 165,74 188,89 211,66 232,40 238,44 

YoY Growth -- 4,4% 29,7% 17% 15,1% 14,8% 13,1% 12,3% 10,8% 8,9% 2,5% 

 

 

Price Target 69,71$/share 
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Appendix – K: Monte Carlo Simulation 
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Appendix – L: Relative Valuation 
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Appendix – M: Trading Multiples 

Specific Avg. (Final Valuation) 52 405,92 Million $  
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Appendix – N: Transaction Multiples 

 

Date Acquirer Target Value NTM 

EV/Revs 

NTM 

EV/EBITDA 

Jul-15 IAC/InterActive 

Corp 

PlentyofFish.com  575,00 €   5,80     NA  

Apr-15 LinkedIn Corp lynda.com  1 500,00 €   8,00     NA  

Nov-14 Rocket Internet Jumia  445,00 €   7,20     NA  

Sep-14 News Corp. Move  950,00 €   3,80     34,10    

Sep-14 Rakuten, Inc. Ebates  1 000,00 €   3,90     NA  

Jul-14 Zillow, Inc. Trulia, Inc.  2 500,00 €   5,80     40,50    

Jun-14 Expedia Wotif.com  658,00 €   4,70     10,50    

Jun-14 Priceline.com Opentable  2 488,00 €   11,30     27,80    

Jan-14 Zynga Natural Motion  527,00 €   6,60     26,40    

Sep-13 eBay Braintree  800,00 €   6,40     NA  

Dec-12 Expedia, Inc. trivago GmbH  631,00 €   4,20     NA  

Nov-12 Priceline.com, 

Inc. 

Kayak Software 

Corp. 

 1 486,00 €   6,30     27,80    

Jul-10 Google.Inc ITA Software, Inc.  700,00 €   3,50     NA  

      

Average    5,96 27,85 

 

 Revenues EBITDA 

Netflix  9911,14 957,10 

Avg 58 285,11 26 631,27 

Final Value  42 458,19  
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