


Abstract

This study analyzes and evaluates the Ford Motor Company, one of the world’s largest

<Buy= recommendation is issued

this thesis: Ford’s stock remains undervalued by the market and offers attractive upside 



Resumo

nisso, é emitida uma clara recomendação de <Strong Buy=.
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Intrinsic valuation estimates a firm’s value as the present value of expected casch fl
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forecast year’s results. However, this approach follows a relative 

a company’s

get’s metrics to estimate 





Ford’s strategic orientation with 

the company’s 

The Ford Motor Company (<Ford=) is an American automobile manufacturer headquartered in 

Stock Exchange under the ticker symbol <F=. 



–

Ford’s core brand vehicles.



–



Ford Blue remains the group’s profit engine and a key internal funder of electrification

secures much of the company’s financial base for future investments



of this business for Ford’s future. The unit is essentially the group’s bet on electrification, digital 

to gradually reinforce Ford’s competitive position in the global EV sector (Ford Motor 

group’s



Ford’s recent financial performance reflects notable shifts in revenue

–



Ford’s recent results show that Ford Blue remain the company’s strongest 

continue to sell well despite the industry’s shift toward electrification.



also reports <Ford Next & Corporate Other=, covering overhead costs and early

The price of Ford’s stock fluctuated sig

Ford’s stock fluctuated more than the S&P 500, which had 

The company’s sensitivity to macroeconomic conditions is demonstrated by these price 

Ford’s cyclical business model 



Class A Common Stock and Class B Stock are Ford’s two share types. Class B shares accounted 

strong position in Ford’s ownership structure is demonstrated by the fact that they c

own more than one fifth of the company’s shares.
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Ford’s core business.



–



registered BEV’s



–



customers’

Ford’s customers



Ford’s position in commercial vehicles provides steady revenues and creates room for 



valuation, this chapter will analyze Ford’s competitive landscape. Ford is a full

’s key competitors



–

– Ford’s key market –



’s 

the company’s disproportionate sensitivity 



decline in Ford’s stock price, as 



– –

initially Ford’s automotive business. The financial services 





were further adjusted to reflect Ford’s regional sales structure.





The chart illustrates the projected development of Ford’s automotive revenue





reported as <Selling, administrative, and 

other expenses= and include advertising



based approach is consistent with Ford’s 

–

2024 was taken from Ford’s reports, since interim statements do not split Ford Credit and Ford 

–



–

–



Between 2020 and 2023, special accounting effects significantly impacted Ford’s effective tax 

– –

were observed for this year, the rate is considered a realistic approximation of Ford’s 
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business model’s economic 
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Instead, the beta was derived from a regression and Bloomberg’s adjusted beta

–

Ford Automotive’s cost of debt was derived from the weighted average yield of outstanding 



based on GDP growth in Ford’s main sales markets



USD 7.16 billion and linked to GDP growth in Ford Credit’s main regions. 

Δ Delta NWC



Δ Net Receivables
Δ Debt
Δ Operating Leases







development in greater depth. This is important in Ford’s case, as the company is undergoing a 

Ford’s strong performance in profitable 

segments, and the company’s strategic shift toward 

<Buy=





–

–





 Robust  ro uct  ortfolio  wide range of cars,
SUVs, trucks, vans, and  incoln brand   after sales
services.

  trong R   focus on EVs, ADAS, connected
cars, and sustainable materials.

  lobal foot rint  375  facilities in 24 countries,
diversified market presence.

                                           
                                               
                         

                                         
                                       

                                            
                             

 Fre uent  ro uct recalls  safety and reliability
issues (SUVs, trucks, hybrids).

 Rising  arranty an  service costs  impacting
brand image and customer trust.

  ntense com etition  strong pressure from
established OEMs and new Chinese Indian
entrants.

 Currency fluctuations  exposure due to global
operations and Ford Credit financing.

  tringent environmental regulations  tightening
emission and safety standards in US, EU, and
China.
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Ford believes…
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Why Ford’s earnings fell 2018
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