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In terms of the study’s hypotheses, the empirical evidence provides support for the Strategic 





















–

–

–

–

–

–

–

–

–

–

–



–

–

–

–

–

–

–

–

–

–

–

–

Loughran, T., & Ritter, J. R. (2002). Why Don’t Issuers Get Upset About Leaving Money on 

–



–

–

–

–

–

–

–

–

–

–



–

–

–





≥ $5)


	Abstract
	Table of Contents
	Table of Tables
	List of Abbreviations
	1 Introduction
	2 Literature Review
	2.1 IPO Underpricing
	2.1.1 Empirical Evidence on PE-Backed IPO Underpricing
	2.1.2 Synthesis and Competing Hypotheses

	2.2 Long-Run IPO Performance
	2.2.1 Empirical Evidence on Long-Run Performance of PE-Backed IPOs
	2.2.2 Synthesis and Competing Hypotheses


	3 Data and Methodology
	3.1 Sample Construction
	3.2 Variable Definitions
	3.3 Descriptive Statistics
	3.4 Econometric Framework
	3.4.1 OLS Regressions
	3.4.2 Inverse Probability Weighting (IPW)


	4 Empirical Results
	4.1 Underpricing
	4.1.1 Baseline OLS Results
	4.1.2 IPW Results

	4.2 Long-Run Stock Performance
	4.2.1 Baseline OLS results
	4.2.1.1 Market-adjusted BHARs
	4.2.1.2 Factor-adjusted CARs
	4.2.1.3 Factor-adjusted BHARs

	4.2.2 IPW Results

	4.3 Summary of Baseline Findings
	4.4 Robustness Analyses
	4.4.1 Alternative Propensity-Score Specification
	4.4.2 Industry Subsample Analyses
	4.4.3 Excluding Low-Price IPOs
	4.4.4 Hot vs. Cold Issuance Period

	4.5 Summary of Empirical Findings

	5 Discussion
	5.1 IPO Underpricing
	5.2 Long-Run Stock Performance
	5.3 Reconciling Short-Run and Long-Run Findings

	6 Limitations and Future Research
	6.1 Limitations
	6.2 Future Research

	7 Conclusion
	References
	Appendix
	Table A1. Correlation Matrix
	Table A2. Covariate Balance Diagnostics
	Table A3. ATET Estimates of the Effect of PE Backing on IPO Performance (IPW, Nonlinear Propensity Score Specification)
	Table A4. ATET Estimates of the Effect of PE Backing on IPO Performance (IPW, by Industry)
	Table A5. ATET Estimates of the Effect of PE Backing on IPO Performance (IPW, Offer Price ≥ $5)
	Table A6. ATET Estimates of the Effect of PE Backing on IPO Performance (IPW, Hot vs. Cold Issuance Periods)


