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s in Europe9s green transition. Success in this role depends on balancing 











<a key step in the EU´s efforts to enhance ESG 

.= 

<inconsistent reporting standards and a narrow scope=



the environmental aspect (<E=) 

G also include Social (<S=) and 

Governance (<G=) aspects

<The quality of causing little or no damage to the environment and 

therefore able to continue for a long time.= 



in ESG: <takes into account

across their supply chains.= 

<

topics can increase profits and corporate responsibility.=

„refers to the governance factors of decision

shareholders, and stakeholders.= 

<E=, <S=, and <G= concern themselves with the following SDGs

<E=: <Clean Water and Sanitation= (SDG 6), <Climate Action= (SDG 13), <Life Below 

Water= (SDG 14), <Life On Land= (SDG 15) 

<S=: <No Poverty= (SDG 1), <Zero Hunger= (SDG 2), <Good Health and Well Being= 

(SDG 3), <Quality Education= (SDG 4), <Gender Equality= (SDG 5), <Affordable and 

Clean Energy= (SDG 7), <Decent Work and Economic Growth= (SDG 8), <Sustainable 

ities= (SDG 11) 

<G=: <Industry, Innovation and Infrastructure= (SDG 9), <Reduced Inequalities= (SDG 

10), <Responsible Consumption and Production= (SDG 12), <Peace, Justice and Strong 

Institutions= (SDG 16), <Partnerships for the Goals= (SDG 17) 

<a public or private institution that allows the sale and purchase of securities (such as shares and 

according to the rules of supply and demand.=



<Stock exchanges provide a central point for the interaction between investors, companies, 

governance disclosure among listed companies.= 

the movement in high, powerful positions, such as Donald Trump, claiming it is <an expensive 

hoax=



article <Can 

Sustainable Investing Survive Trump 2.0= 

– –

<Sustainable Investment Labels=

<In particular, the regime distinguishes between products according to whether they aim to 

< =

< =

< = = 



ackage promises to <cut red tape and simplify EU rules for citizens and business.=

investment vehicles. This falls under the umbrella of <sustainable finance=. Sustainable finance 

Equator Principles, <A financial industry benchmark for 

determining, assessing and managing environmental and social risk in projects.=, 

<(…) 

system.= 

note in their paper <Sustainable Finance= 

that <sustainability is no longer an ancillary issue confined 

business.=. 



<Within the investment industry, sustainability used to be the exclusive domain of <socially 
responsible investors= who had social as well as financial 
includes investors with purely financial goals.=

<(…) that so called <do good= or <green= mutual funds in the USA have not generated 

however (…) green investment constraint does not engender more risk.= 

outperform their < = 



defined as <a mutual fund investing in carbon intensive equities involved in the exploitation 

and depletion of our natural resources and natural capital.= 

<green
(…). They can 

thus be seen as an attractive investment option with positive sustainability impact.= 

the US stock market is generally considered to <reign(s) supreme= 

In their paper <Corporate social responsibility and sustainability finance: A review of the 

literature= 

–

<The return implications of investing in the stocks of socially responsible firms, the search for 

apply negative screening (exclusion of 8sin9 industries), positive 

investors are willing to trade off financial returns with a 8moral9 dividend (…) and on how to 
=.



<Our evidence suggests that a key mechanism by which customers exert influence is through a 

sponsible behaviour.= 

The authors continue to note that <results provide no evidence of CSR spillover from a customer 

resided in a low CSR country to a supplier in a high CSR country.=. The EU, or Europe in 

, claiming that <EU citizens benefit from some of the highest environmental 

standards in the world.=. This is also reflected in the finance sector´s efforts in funds (see 



group <plays a key role in transitioning to a sustainable economy and shaping capital markets 

for future generations.= 

cycle <Innovate for Growth 2027=, has identified four areas of importance, including <setting 

Net Zero targets before 2027=, making <sustainability the new normal for all operations=, 

growing <the sustainability product portfolio=, and fostering <diversity and inclusion as a 

catalyst for growth=. The further identified seven material topics, identified through processes 

<Sustainable Products and Services, including Training=, <Climate Change=, and <Training and 

Development=.

They have incorporated this mindset into their purpose: <LSEG´s driving financial stability, 

mies and enabling customers to create sustainable growth.= 

, which <identifies companies and funds, admitted 

to London Stock Exchange9s markets, that generate 50% or more of total annual revenues from 

products and services that contribute to the global green economy (…).= 



<facilitates investments in a wide range of sustainable products including ETFs, Green Bonds, 

as well as Structured Products and Indices.= 

<We [Deutsche Börse] strive to make meaningful contributions to a sustainable future while 

throughout our operations and to foster a transparent and inclusive approach to sustainability.= 

linked index products. <Horizon 2026=, the groups corporate strategy 



that <As Nasdaq and our clients 

–

will help us do just that.= 

<sustainable=, <green=, <ESG= or 

<environmentally sustainable economic activities, to sustainable investment.= 

<makes a substantial contribution= to at least one of six 



, as a legally binding framework, offers <a comprehensive, precise and 

standardized measure of corporate green investment=

Boni and Lisa argue that <These regulations [TR and SFDR] are interlinked and collectively 

EU Action Plan.= 

sustainability information, so <investors who seek to put their money in

projects (…) make informed decisions.= 

also allows for sustainability risk assessment, invariably attracting <private funding to help 

zero economy.=

<Substantial concerns regarding misalignments and inconsistencies acros

directives (…), and the Corporate Sustainability Reporting Directive.= and that there are 

<perceptions of an excessive and misaligned disclosure burden.= 

8, and 9. The SFDR requires <financial market participants to (self

one of three categories (…).= 

<those considering sustainability risks=

Article 8: <those promoting environmental or social characteristics=

Article 9: <those with a sustainable investment objective=



clearly differentiate between ESG and impact funds and possibly an introduction of <Article 

9+= funds, for funds that 

. The CSRD´s goal is to <[improve] disclosure and 

[provide] the data investors need when determining a company´s sustainability.= 

if they exceed two of three requirements, those being: total assets exceeding €25m, annual 

revenues exceeding €50m, and having a workforce of more than 250 employees 

between a group of players, including <investors, companies (issuers), regulators, policymakers 

and relevant international organization=





s experience, <trends= ebb and flow with time. 



– 16, when it was still seen as a <nice have= rather than a 

<must= –, simultaneous with the start of <Fridays for Future= 

<

the next flood= strikes.

Regulations should provide the framework to operate in and not provide a <correct= pat



capacities to <compete= with global stock exchanges like the Euronext or the Deutsche Börse

focuses on a <Follower+=

state of ebbs and flows, with sustainability currently <flowing=. 

and will ultimately return to an <ebbing= state.

, who states that <

it [a very, very detailed report framework]=.



Apart from Trump´s <Liberation Day=, which sent markets spiralling, 

<the void that the US is leaving.=.



ESG, or <traditional= 

´s claims that <green= versions perform just as 

<in the moment more important= topics

instead suggests a so called <best class= approach

a <best class= approach, 



<incredibly burdensome. […] there are data points that are simply not relevant.=

and <the whole issue has become far too complex […] we need to bundle it all together and 

decide whether this is sufficient=. does however also see a positive side, as <this 

exercise, even if it is tedious, […] is

department through the entire company, […] in order to find out a little bit what are actually 

really relevant topics or where do I have starting points?=

notes that there are multiple frameworks thinking <they will probably all be synchronised. In 

retrospect, however, the whole thing did not turn out to be the case.=. This leads 



thinks <no disclosure is much worse than too much disclosure, but too much disclosure 

is worse than optimal disclosure.=



suggest a <best

class= approach. Instead of barring whole industries, the 

believes in the capitalist system, citing Friedman, who famously said that <the 

social responsibility of corporations are profits and profits only.=. 

who famously said that a company´s <one and only one social responsibility […] [is] to increa

its profits so long as it stays within the rules of the game=

<if
because the two will be aligned. We don´t have that system yet.=.

Apart from <best class= 



–

–

< =



<S 1<

suggests a different approach through <best class= 



The expert´s and the literature agree on a wide range of topics, albeit oftentimes focused on <E= 

in <ESG=. Out of the three 

factor in <S= and corruption is one of the main factors in <G=, together with corporate behaviour 

or providing other services, like digital platforms for crypto trading, are <limited= to educating 

Deutsche Börse Group or Euronext also lists and <develops=. These exchanges can increase the 



suggest a <best

class= index that includes the best performing companies from a given industry with respects 



sustainability is no longer <an ancillary issue=, but a <CEO level issue=. They continue by 

as <Customers tend to establish relationships with suppliers that are likely 

to exhibit socially and environmentally responsible behaviour.= 

options provide <an attractive option with positive sustainability impact.=





only with their wave of tariffs, but also his war on so called <anti woke= and <anti DEI= efforts.



suggested so called <best class= indices. The long





to foster more inclusive sustainability frameworks, like the often mentioned <best class= 
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