


industry features and the company9s past performance and 

Company’s strategy

 



evaluates Campari9s strategic positioning, industry trends, and key market dynamics that 
To estimate Campari9s intrinsic value, this study applies a 

A Relative Valuation approach is also performed to benchmark Campari9s valuation 
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company9s intrinsic worth has become increasingly relevant for investors, executives, 

compare a stock9s intrinsic value with its market price (Damodaran, 2016). While some argue 

forming the basis of this study9s approach to assessing Campari9s stock.

approach for Campari9s assessment. It then delves into an extensive review of the company9s 

evaluation. A detailed examination of Campari9s financial performance follows, incorporating 



providing insights into the firm9s past performance, future potential, and the overall market 

Following this, the next phase involves forecasting the company9s future performance. This 



expected earnings are reflected in today9s terms. This approach provides a 
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sed in enterprise valuation, particularly when a company9s capital structure is 

assessing a company9s stock price.

company9s operational performance and financial structure. Unlike traditional DCF models, 



Each of these valuation approaches offers a distinct perspective on a company9s financial 

distributed to shareholders. This metric plays a key role in determining a company9s Equity 

complementary perspectives, helping investors assess a company9s worth from both 
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of equity, ensuring that future cash flows are reflected in today9s terms. Once the firm is 
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impacts both the weighted average cost of capital and the valuation of a firm9s financial assets 
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Beta quantifies a stock9s exposure to market risk, measuring its volatility relative to a broad 
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executives due to its ability to provide a clearer breakdown of how an asset9s value is derived. 
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assess a firm9s total value in relation to 

assumptions than discounted cash flow models, making it a faster method to estimate a firm9s 



valuation based on Campari9s projected financial performance, while the relative valuation 

objective of valuing Campari9s equity directly

directly estimating Campari9s stock value.

Campari9s operating profitability while neutralizing differences in capital structure and tax 

to assess the company9s ability to generate revenue relative to its enterprise value, a key 

Campari9s financial standing

the company9s market pricing against comparable firms.



Company’s Activity





was incorporated into Campari Group9s global priority brands in May 2024, 

following its strategic acquisition. This milestone represents an important step in Campari9s 

and most awarded of the 8big four9 historical cognac houses. Its prestigious legacy includes 

Courvoisier9s core markets are the United States and the United Kingdom, with a growing 

% of Campari Group9s portfolio. The integration is progressing in line 

–



market capitalization of approximately € , with a stock price of €
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i’s Comparative



’s Comparative 

Over the past five years, Campari9s stock has experienced both strong growth and sharp 

benchmarks. The most significant drop came in 2024, when Campari9s stock plummeted 41



Company’s Strategy

while adapting to evolving market conditions. The company9s long

remains a fundamental pillar of Campari9s strategy, with continued 

Strategic acquisitions such as Courvoisier Cognac further enhance Campari9s "RARE" 



, which segments Campari9s 



Campari9s largest and most profitable market, driven by strong demand for aperitifs, bourbon, 

(RGM) plays an increasingly significant role in Campari9s 

maximizes the efficiency of marketing expenditures. Campari9s ability to m
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Campari9s 

Campari9s position as a leader in premium and super
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In this section, Campari Group9s historical financial performance is analysed followed by a 

discussion of the financial drivers considered pertinent for the company9s valuation. It is 



better reflects the Group9s evolving strategy and sets a strong foundation for future growth. 



reinforcing its position in Australia9s premium spirits market.

Pacific’s 

the largest contributor to Campari Group9s revenues. The United States, which accounts for 



: Americas’ 

across key markets. Italy, the region9s largest contributor, experienced a decline of 



: EMEA’s 

–
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toward the more Premium side what goes in line with customers9 shifting preferences, sales 
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Resorting to Euromonitor9s Passport portal, estimates for consumption of spirits in several areas 



Campari’s historical growth rate differential against market

–

results reaffirm Campari9s 

Americas’ Region: Campari vs Market, 2023



EMEA’s Region: Campari vs 

Pacific’s Region:





The variable side of the Group9s cost structure is split into Cost of Sales, Advertising & 

, the Group9s initiative is drawn to increasingly 



it was announced in Campari9s 



According to the Group9s annual report, the average headcount for full



Campari9s historical performance reflects consistent 

suggesting that Campari9s cost optimization strategies and revenue growth will drive long



�ĀāăÿăĀā ÿÿāă = ÿ�Āý 2 Ąÿăă Ăÿāýþ +  ĀĂÿăÿĂ
ý�Āý 2 Ąÿăă ĂÿāýþþĂÿăÿĂ

Evolution of Campari’s Bonds



Reflecting Simon Hunt9s 

Campari’s Loans



inventory. Average inventory increased from €136 million in 2022 to €200 million in 2024, 





Operating assets in Campari Group9s balance sheet can be split into: Fixed Tangible –

–

Within PP&E, the Group9s balance sheet registered EUR 

he most representative lines in the Group9s assets are Goodwill 





the Group9s 
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Campari Group9s Free Cash Flow to Equity (FCFE) is expected to grow substantially in the 

% in 2029, highlighting Campari9s 



–

levered the beta using Campari9s capital structure, arriving at a value of 0.

of Campari9s cost of equity based on industry benchmarks.

, Campari9s cost of 

β (Lev β (Unlev β (Relev

benefit contributed €24,9 M, significantly reducing the overall tax burden. Additionally, the 

company recaptured €18.4 million from previous years' tax payments, further lowering the 

provisions (€5,1 million), also played a role in reducing the tax rate. These factors collectively 

led to a €71,1 M decrease in total taxation, with the total tax charge for 2024 amounting to €63 

M, compared to €134 M 





Campari Group9s equity value as of March 2024 was estimated at 

Campari’s Group Target Price (EUR)



analysis on these two inputs was performed. The company9s target 

Currency: €



Campari9s focus on premiumization. Brown

–



Campari9s intrinsic value, but given its sensitivity to assumptions, a 

Campari9s EV/Sales multiple of 3.6x is slightly above the peer average of 3.5x but remains 

competitors. This multiple reflects the company9s stable top

unit revenue. Additionally, Campari9s direct 

the company9s portfolio, the 

Campari9s EV/EBITDA multiple of 21.0x, significantly above the peer range of 9.6x to 15.3x, 

is largely explained by temporarily depressed EBITDA combined with the company9s long

in Campari9s history, introduced integration and restructuring costs, which weighed on short

term EBITDA. Additionally, the company9s ongoing cost containment initiatives and 

multiple. At the same time, Campari9s shift toward higher

multiple. As a result, Campari9s elevated EV/EBITDA reflects both short

Similarly, Campari9s P/E multiple of 42.5x far exceeds the peer range of 15.7x to 23.2x, 

company9s reinvestment strategy, where a significant portion of earnings is 

line maximization. Additionally, Campari9s ongoing restructuring initiatives, including the 
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The comparison between this valuation and Jefferies9 projections reveals a few differences in 

higher than Jefferies9 as they also include the inorganic component reflected in the past.

Regarding profitability, Jefferies9 point of comparison with this valuation is firstly assessed in 

f Campari9s restructuring efforts and cost 

–

–

investment in Net Working Capital (fixated at EUR 50 M in Jefferies9 versus EUR 140 M –



Jefferies9 target price produces a 10,6% return, while the price 



Roll, R. (1977). A critique of the asset pricing theory9s tests Part I: On past and potential 
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