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ܴ௜௧ = ln⁡ ( ௜ܲ௧௜ܲ,௧−1)
௜ܲ௧ ݅ 𝑡



௙ܴ௧

ܴ௜௧௘ = ௜ߙ + ௜(ܴ௠௧ߚ − ௙ܴ௧) + ௜௧ܴ௠௧ߝ − ௙ܴ௧ ௜ߙ ௜ߚ
௜௧஼஺௉ெܴܣ = ܴ௜௧௘ − ௜ߙ̂ − ௜(ܴ௠௧ߚ̂ − ௙ܴ௧)

ܴ௜௧௘ = ௜ߙ + ௠,௜(ܴ௠௧ߚ − ௙ܴ௧) + ௧ܤܯ௦,௜ܵߚ + ௧ܮܯܪℎ,௜ߚ + ௧ܤܯ௜௧ܵߝ ௧ܮܯܪ

(߬1, ߬2) ݅
,௜(߬1ܴܣܥ ߬2) = ∑ ఛ2ܣ

௧=ఛ1 ܴ௜௧

,1߬)ܴܣܣܥ ߬2) = 1ܰ ∑ ேܣܥ
௜=1 ܴ௜(߬1, ߬2)
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𝑡௜ݏ݅ܦݒ݋ܩ݅ = ௎ௌ,௧ܫܩܹ − ௝,௧݆ܫܩܹ 𝑡

–

–

ܭ ௝ܵ = 14 ∑ ௞௝ܫ) − ௞,௎ௌ)2ܫ
௞ܸ

4

௞=1ܫ௞௝ ݆ ݇ ௞,௎ௌ௞ܸܫ ݇



𝑡௝௧݊ܫ݁݀ܽݎܶ = ln⁡ ௎ௌ,௝,௧ݏ𝑡ݎ݋݌ݔܧ) + ௎ௌ,௧݁݀ܽݎ𝑡݈ܽܶ݋௎ௌ,௝,௧ܶݏ𝑡ݎ݋݌݉ܫ )
௎ௌ,௝,௧ݏ𝑡ݎ݋݌ݔܧ ௎ௌ,௝,௧ݏ𝑡ݎ݋݌݉ܫ ݆𝑡 ௎ௌ,௧݁݀ܽݎ𝑡݈ܽܶ݋ܶ



௜݁ݖ݈ܴ݅ܵ݁ = ln⁡ ( ௜݌ܽܥ𝑡݁݇ݎܽܯ௜݁ݑ݈ܸ݈ܽܽ݁ܦ(௜݌ܽܥ𝑡݁݇ݎܽܯ௜݁ݑ݈ܸ݈ܽܽ݁ܦ

ln⁡(݁݇ݎܽܯ/݁ݑ݈ܸ݈ܽܽ݁ܦ𝑡݌ܽܥ) = ln⁡(݁ݑ݈ܸ݈ܽܽ݁ܦ) − ln⁡(݁݇ݎܽܯ𝑡݌ܽܥ)



𝑡 = −210 𝑡 = −11



௜ܴܣܥ = ߙ + 𝑡௜ݏ݅ܦݒ݋ܩ1ߚ + ܭ2ߚ ௜ܵ + 𝑡௜݊ܫ݁݀ܽݎ3ܶߚ + ௜݁ݖ4ܴ݈݁ܵ݅ߚ + ௜ݏ݈݋ݎ𝑡݊݋ܥ′ߛ + ௜ݏ݈݋ݎ𝑡݊݋ܥ௜ߝ
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1ߚ > 2ߚ0 < 0 3ߚ > 0ܴ2
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𝑡 = −5 𝑡 = +5

Daily average abnormal returns under the CAPM for event days t = −5 to t = +5. Error bars indicate 95% confidence 
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Corrupted price observation of −4.5% in 

day return of −66% in estimation 

day return of −56% in estimation 
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All target countries with N ≥ 10 deals. CAPM –
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